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*,
STATEMENT BY
SENATOR MAX BAUCUS
BEFORE THE
SELECT COMMITTEE ON ECONOMIC PPOBLEMS
MONTANA STATE LEGISLATURE
PECEMBEP 19, 1980
MR. CHAIRMAN AND MEMBERS OF THE COMMITTEE:
I AM PLEASED TO TESTIFY BEFORE YOU TODAY AS YOU INITIATE YOUR
INVESTIGATION OF THE ECONOMIC PROBLEMS FACING MONTANA. I APPRECIATE
YOUR INVITATION.
SEPTEMBER 29, 1980, MAY LONG BE REMEMBERED AS THE ECONOMIC
EQUIVALENT OF PEARL HARBOR DAY FOR THOUSANDS OF MONTANANS. 1ITH
THE SAME ELEMENT OF SURPRISE USED BY THE JAPANESE IN 1941, THE
ATLANTIC RICHFIELD CORPORATION CALLED THE FOUR MEMBERS OF MONTANA'S
CONGRESSIONAL DELEGATION TO A MEETING TO ANNOUNCE THAT IT HAD DE-
CIDED TO CLOSE THE ANACONDA COMPANY'S SMELTER AT ANACONDA AND ITS
REFINERY AT GREAT FALLS. THE ANNOUNCEMENT CAME WITHOUT CONSULTATION
WITH FEDERAL, STATE OR LOCAL REPRESENTATIVES, AND IT CAME WITHOUT
WARNING.
THE ANALOGY, UNFORTUNATELY, CAN BE CARRIED FURTHER, JUST
YESTERDAY, WE LEARNED THAT COPPER CONCENTRATES FROM THE BERKELEY
PIT WILL BE HAULED TO THE WEST COAST AND SHIPPED TO JAPAN FOR
PROCESSING--THEREBY COMPLETING ARCO'S ECONOMIC RAID ON MONTANA.
THE UNDERLYING MESSAGE OF SEPTEMBER 29, 19080, IS AS CLEAR AS
THAT OF DECEMBER 7, 1941, FOR MONTANA, AS WELL AS THE NATION, THE
1980'S WILL BE A DECADE OF STRUGGLE FOR ECONOMIC INDEPENDENCE.
THE EMERGING THEME--WHETHER IT IS T'E CLOSED SMELTER OF
ANACONDA MONTANA, OR THE STEEL MILLS .- YOUNGSTOWN, OHIO,-- IS THE
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ABSOLUTE NECESSITY FOR A RETURN To AMERICAN PRODUCTIVITY. WHE MUST
REVERSE A TREND WHICH, OVER THE PAST DECADE, COST THE NATION AN
ESTIMATED $125 BILLION IN LOST PRODUCTION AND MORE THAN 2 MILLION
JOBS,
IN ADDRESSING THIS OVERRIDING ISSUE TODAY, I WOULD LIKE TO OUT-
LINE THREE MAJOR ELEMENTS OF A PLAN FOR DEALING WITH OUR ECONOMIC
WOES. THEY ARE:
1) ASSISTANCE FOR COMMUNITIES SEVERELY AFFECTED BY
ECONOMIC DISLOCATION SUCH AS THE CLOSURE OF THE
SMELTER IN ANACONDA;
2) DEVELOPMENT OF A STATE AND FEDERAL REGULATORY
PHILOSOPHY THAT RECOGNIZES THE NEED FOR STABLE,
REASONABLE AND ACHIEVABLE ENVIRONMENTAL,.HEALTH,
AND SAFETY STANDARDS; AND
3) CREATION OF A TAX AND ECONOMIC POLICY THAT
ENCOURAGES EVEN-PACED INDUSTRIAL GROWTH, IMPROVED
RESEARCH AND DEVELOPMENT CAPACITY, AND INCREASED
INDEPENDENCE FROM FOREIGN SOURCES OF RAW MATERIALS
AND TECHNOLOGY,
MONTANA'S COPPER INTUSTRY
BEFORE TURNING TO THESE TOPICS, HOWEVER, I WOULD LIKE TO STATE
FOR THE RECORD THAT NOTHING I SAY SHOULD BE INTERPRETED AS CONDONING
THE ACTIONS OF THE ATLANTIC RICHFIELD COMPANY, I SIMPLY DO NOT FEEL
THAT THIS METHOD OF DOING BUSINESS REFLECTS GOOD CORPORATE CITIZEN-
SHIP.
FURTHERMORE, THE CLOSURES IGNORE " COMMITMENT MADE BY ARCO'S
TOP MANAGEMENT AT THE TIME OF THE 1 :H ANACONDA IN 1976.
AT THAT TIME, CHAIRMAN OF THF P> NDERSON, INDICATED
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THAT AS MUCH ;AS $1 BILLION WOULD BE INVESTED TO REJUVENATE THE
ANACONDA COMPANY, ESPECIALLY ITS SMELTING AND REFINING OPERATION.
NONETHELESS, SINCE THE INITIAL ANNOUNCEMENT OF THE CLOSURES;
THE MONTANA CONGRESSIONAL DELEGATION REPEATEDLY HAS MET WITH ARCO
OFFICIALS, WE HAVE OFFERED TO ASSIST IN ANY WAY POSSIBLE TO KEEP
THE ANACONDA COMPANY IN THE BUSINESS OF SMELTING AND REFINING
MONTANA COPPER IN MONTANA, WE HAVE BEEN GUARANTEED COOPERATION
FROM EVERY APPROPRIATE FEDERAL AGENCY FROM THE WHITE HOUSE TO THE
ENVIRONMENTAL PROTECTION AGENCY AND THE OCCUPATIONAL HEALTH AND
SAFETY ADMINISTRATION.
REGRETTABLY, OUR OFFERS OF AID HAVE BEEN CONSISTENTLY REBUFFED.
IN THE WORDS OF RALPH COX, PRESIDENT OF THE ANACONDA COMPANY:
' 7,.,OUR COMPANY DOES NOT ADVOCATE CHANGES IN THESE
ENVIRONMENTAL AND HEALTH LAWS AND REGULATIONS OR SEEK
PREFERENTIAL TREATMENT FOR OUR OPERATIONS IN MONTANA.
FRANKLY, WE WOULD HAVE MIXED EMOTIONS WERE WE TO BE
GIVEN PREFERENTIAL TREATMENT FOR THE MONTANA SMELTER.
AFTER A SEARCHING REVIEW PRIOR TO THE CLOSURE DECISION,
WE DETERMINED THAT THE TOTALITY AND MAGNITUDE OF THE
CHANGES NECESSARY TO ALLOW CONTINUED OPERATION OF THE
SMELTER WERE SO GREAT THAT IT WOULD NOW BE INAPPRO-
PRIATE TO SEEK OR ADVOCATE ALL SUCH CHANGES,"
NOW THAT THE COMPANY HAS STATED CATEGORICALLY THAT IT HAS NO
INTENTION OF EVER REOPENING THE ANACONDA AND GREAT FALLS PLANTS, THE
FINAL PAGE IN THIS CHAPTER OF MONTANA HISTORY HAS BEEN WRITTEN.
BY NO MEANS SHOULD WE CONSIDER THIS THE END OF THE STORY, HOWEVER.
WHAT HAS HAPPENED IN ANADONCA IS PART OF A NATIONAL TREND THAT
THREATENS THE VITALITY OF THE U.S. MINERAL INDUSTRY SPECIFICALLY,
AND OUR NATIONAL INDUSTRIAL PRODUCTIVITY AS A WHOLE, OUR EVER-
INCREASING RELIANCE ON IMPORTED GOODS AND MATERIALS HAS SERIOUS
IMPLICATIONS FOR MONTANA AND THF
THE DECLINE OF OUR BASIC MI IJSTRY IS, IN FACT, A
THREAT TO n" t!\l I ' -TMIv
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SUBJECT TO OPEC-LIKE BLACKMAIL FROM A MINERALS CARTEL, WE ALSO WILL
CONSIDERABLY WEAKEN OUR INTERNATIONAL BALANCE OF TRADE POSITION.
BEFORE WE DISCUSS THE NATIONAL IMPLICATIONS OF A DECLINING
MINERAL INDUSTRY, LET'S TALK ABOUT THE LOCAL SITUATION. THE 1500
EMPLOYEES WHO LOST THEIR JOBS-AS A RESULT OF THE ANACONDA COMPANY
PLANT CLOSURES CANNOT WAIT FOR US TO REVITALIZE THIS NATION'S
MINERAL INDUSTRY. THEIR NEED IS REAL AND IMMEDIATE.
-ASSTSTPtCETO -C 1MTiTIES AND HOPKERS
THE FINALITY OF ARCO'S DECISION REQUIRES US TO RECHANNEL OUR
ENERGIES TOWARD A SEARCH FOR SHORT-TERM EMERGENCY AID FOR ANACONDA
AND GREAT FALLS. SINCE NEWS OF THE CLOSURE FIRST REACHED ME, THE
FOLLOWING HAVE OCCURRED:
* THE ECONOMIC DEVELOPMENT ADMINISTRATION HAS GRANTED
ANACONDA/DEER LODGE $100j000 FOR ECONOMIC PLANNING
AND DEVELOPMENT. IN ADDITION, EPA HAS COMMITTED
$50,000 FOR THE GREAT FALLS ECONOMIC GROWTH COUNCIL'S
MANAGEMENT ASSISTANCE FUND AND $500,000 FOR A
REVOLVING LOAN FUND TO PROVIDE CAPITAL ASSISTANCE
FOR SMALL BUSINESSES IN THE AREA.
I HAVE URGED SECRETARY MARSHALL OF THE DEPARTMENT OF
LABOR TO PROVIDE NECESSARY CETA FUNDING FOR ASSISTANCE
TO WORKERS IN RETRAINING AND IN LOCATING NEW EMPLOYMENT.
I HAVE EXPRESSED MY STRONG SUPPORT FOR CERTIFICATI-ON
OF WORKERS UNDER THE TRADE ADJUSTMENT ASSISTANCE ACT.
THIS PROGRAM IS AIMED AT HELPING WORKERS WHO HAVE
BEEN ADVERSELY AFFECTED MPORT POLICIES,
FARMERS HOME ADMINISTR BEEN INVOLVED IN
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AND GREAT FALLS AREAS. IN PARTICULAR, A MEAT PACKING
PLANT IN GREAT FALLS AND THE FOUNDRY IN ANACONDA ARE
POTENTIAL NEW EMPLOYERS.
THE SMALL BUSINESS ADMINISTRATION HAS BEEN CONTACTED
AND URGED TO PROVIDE FINANCING FOR LOCAL BUSINESSES
TO ASSIST THEIR ECONOMIC RECOVERY.
FINALLY, WE HAVE APPEALED DIRECTLY TO THE PRESIDENT
FOR ASSISTANCE IN DEALING WITH THIS CRISIS.
THROUGH OUR EFFORTS, SOME AID HAS COME TO ANACONDA. WE HOPE THAT
MORE IS ON THE WAY. FOR THE FUTURE, HOWEVER, MORE WORK REMAINS TO
BE DONE,
IN MY VIEW, THE TRADE ADJUSTMENT ASSISTANCE ACT SHOULD BE RE-
STRUCTURED. THIS PROGRAM WAS DESIGNED TO PROVIDE RELIEF TO WORKERS
DISPLACED BY IMPORTS, THREE CHANGES SHOULD BE MADE. A PORTION OF
THE FUND SHOULD BE PAID TO EMPLOYERS WHO SUPPLEMENT THEIR WORK
FORCE WITH TAA RECIPIENTS, THEREBY PROVIDING ON-THE-JOB TRAINING.
IN ADDITION, TAP. SHOULD BE MADE RESPONSIVE TO ALL INDUSTRIES FACING
HARD TIMES--NOT JUST.THOSE WHERE IMPORT COMPETITION IS THE MAJOR
FACTOR, FINALLY, BENEFITS SHOULD BE CHANNELED TOWARD "POSITIVE
ADJUSTMENT" STEPS, SUCH AS TRAINING WORKERS AT LOCAL COLLEGES AND
VOCATIONAL SCHOOLS,
IN SHORT, ANY PROGRAM OF THIS SORT SHOULD LEAD TO NEW JOBS
RATHER THAN JUST A SUBSIDY FOR DISPLACED EMPLOYEES. AS THE LAID-
OFF WORKERS OF ANACONDA AND GREAT FALLS TOLD ME TIME AND TIME AGAIN,
THEY DO NOT WANT WELFARE. THEY WANT JOBS.
ONE WAY WE CAN PROVIDE THESE JOBS IS BY LOOKING FOR WAYS TO
INSURE THAT MAJOR NEW DEFE NTRACTS AR, ARGETED FOR AREAS
UIFY MT .' AND
DOFF
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WHEN A HAMILTON FIRM WAS GIVEN AN OPPORTUNITY TO BID ON A DEPARTMENT
OF DEFENSE CONTRACT TO PRODUCE HELMETS. I HOPE THAT WE CAN ACHIEVE
SIMILAR SUCCESS IN ANACONDA AND GREAT FALLS.
MONTANA'S STATE GOVERNMENT ALSO CAN MAKE SIGNIFICANT CONTRIBU-
TIONS. A DIVERSE ECONOMY WILL PAY LONG-TERM BENEFITS. WE NEED TO
HAVE STRONG MANUFACTURING, AGRICULTURAL, SERVICE; AND TOURISM
INDUSTRIES THAT CAN ABSORB EMPLOYEES WHEN SHUT-DOWNS SUCH AS THE ONE
IN ANACONDA TAKE PLACE.
WE NEED TO EXAMINE AVENUES FOR USING COAL TAX REVENUES TO STIMU-
LATE THE GROWTH AND MANUFACTURING SIDE OF OUR ECONOMY. I UNDERSTAND
THAT A PROPOSAL FOR INVESTING THESE FUNDS IN MONTANA BUSINESSES AND
INDUSTRY WILL BE CONSIDERED BY THE LEGISLATURE WHEN IT CONVENES IN
JANUARY. I ENCOURAGE CAREFUL CONSIDERATION OF THIS LEGISLATION.
FINALLY, ON AID TO THE COMMUNITIES OF ANACONDA AND GREAT FALLS,
I DO NOT BELIEVE THE RESPONSIBILITIES OF THE ATLANTIC RICHFIELD
COMPANY SHOULD BE OVERLOOKED. IN MANY CASES, SECOND AND THIRD GENER-
ATION EMPLOYEES OF THE ANACONDA COMPANY HAVE MADE LONG-TERM FINANCIAL
COMMITMENTS BASED ON THE EXPLICIT AND IMPLICIT COMMITMENTS MADE BY
ARCO WHEN IT TOOK OVER THE ANACONDA COMPANY. I BELIEVE ARCO HAS AN
OBLIGATION TO FOSTER THE DEVELOPMENT OF NEW BUSINESS AND INDUSTRY IN
THESE CITIES.
FURTHERMORE, ARCO MAINTAINS A GREAT DEAL OF CAPITAL INVESTMENT IN
THE SMELTING EQUIPMENT LOCATED IN ANACONDA AND THE REFINERY IN GREAT
FALLS, IF THERE IS ANY WAY TO MAKE PRODUCTIVE USE OF THIS EQUIPMENT,
EITHER IN THE COPPER INDUSTRY OR IN SOME OTHER WAY, ARCO HAS A DUTY
TO DO SO.
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ENVIRONMENTAL HEALTH . SAFTY REGULATIONS
'MEXT I WOULD LIKE TO DISCUSS THE NEED FOR REFORM OF THE STATE AND
FEDERAL REGULATORY PROCESS.
AS YOU KNOW, ARCO CITED ENVIRONMENTAL REGULATIONS AS THE CHIEF
REASON FOR CLOSING ITS COPPER PROCESSING FACILITIES. BUT, IN MY VIEW,
THERE WAS NOTHING FUNDAMENTALLY WRONG WITH THE REGULATIONS. THE FACT
IS THAT THE ANACONDA COMPANY HAD FAILED TO RE-INVEST ENOUGH CAPITAL
IN ITS PLANTS AND EQUIPMENT TO KEEP THEM COMPETITIVE.
IN OTHER WORDS, ARCO'S DECISION WAS ECONOMIC--NOTHING MORE AND
NOTHING LESS.
GIVEN THAT, HOWEVER, THERE ARE SOME REGULATORY GUIDELINES THAT
SHOULD BE FOLLOWED, FIRST, LET ME UNDERSCORE MY BELIEF THAT WE
SHOULD NOT LET THE QUALITY OF OUR ENVIRONMENT GO UP THE SMOKESTACK.
WE NEED REFORM OF OUR ENVIRONMENTAL AND HEALTH RULES--NOT REPEAL.
I FEAR THAT OUR CURRENT ECONOMIC SITUATION MAY RESULT IN A
SUICIDAL OVER-REACTION ON THIS POINT.
BY THE SAME TOKEN, LET ME SAY THAT I RECOGNIZE INDUSTRY'S
POINT OF VIEW. FOR TOO LONG, ENVIRONMENTAL STANDARDS HAVE BEEN A
MOVING TARGET. I BELIEVE THAT MOST LEADERS OF BUSINESS AND INDUSTRY
ARE WILLING TO COMPLY WITH ENVIRONMENTAL STANDARDS IF THEY ARE
ENSURED A DEGREE OF PREDICTABILITY AND RELIABILITY.
FOR EXAMPLE, BUILDING OR IMPROVING A SMELTING OPERATION REQUIRES
A HUGE CAPITAL INVESTMENT, To JUSTIFY SUCH AN INVESTMENT, THE FIRM
MUST BE REASONABLY CONFIDENT THAT THE ENVIRONMENTAL RULES THAT IT
FACES.WILL NOT CHANGE CONTINUALLY OVER THE USEFUL LIFE OF THE SMELTER.
CLEAN AIR A>Th '.T'TR ARE CRI - AS IS WORKER SAFETY. WE MUST
-CAREFUL TH-... . GIVE .. .OALS PY-BEING OVERLY
: TVE O ' ' "- DOES COME UP FOR
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FLEXIBLE AND PREDICTABLE FOR INDUSTRY, WHILE AT THE SAME TIME PRE-
SERVING OUR NATIONAL ENVIRONMENTAL GOALS. CONSIDERATION, FOR EXAMPLE,
SHOULD BE GIVEN TO LONGER COMPLIANCE SCHEDULES FOR INDUSTRIES WHICH
REQUIRE MASSIVE CAPITAL INVESTMENT,
ECONOMIC AND TAX POLICIES
FINALLY, I WOULD LIKE TO DISCUSS THE RELATIONSHIP BETWEEN ECONOMIC
AND TAX POLICIES AND HOW WE STIMULATE INDUSTRIAL PRODUCTIVITY IN
MONTANA, OBVIOUSLY, FEDERAL RATHER THAN STATE TAX POLICY HAS THE MOST
MAJOR IMPACT ON BUSINESS AND INDUSTRY. HOWEVER, I BELIEVE THE TYPES
OF INITIATIVES BEING CONSIDERED BY CONGRESS APPLY WITH EQUAL WEIGHT
TO THE DELIBERATIONS OF THE STATE LEGISLATURE,
I ANTICIPATE THAT IN THE NEXT CONGRESS A WIDE RANGE OF MEASURES
WILL BE PROPOSED TO ADDRESS THE QUESTIONS OF TAX RELIEF AND TAX IN-
CENTIVES FOR THE REVITALIZATION OF AMERICAN INDUSTRY. THESE MEASURES
WILL LIKELY INCLUDE ACCELERATED DEPRECIATION SCHEDULES FOR CAPITAL
INVESTMENTS, REFUNDABLE TAX CREDITS, AND ADJUSTMENTS TO THE TAX TREAT-
MENT OF CAPITAL GAINS AND LOSSES TO ENCOURAGE HIGH RISK INVESTMENTS.
I ALSO ANTICIPATE SPECIALIZED PROGRAMS FOR PARTICULAR INDUSTRIES.
SOME HAVE-SUGGESTED THAT THE COPPER INDUSTRY BE OFFERED THE SAME TYPE
OF MAJOR RE-INDUSTRIALIZATION PLAN THAT HAS BEEN SET FORTH FOR THE
STEEL INDUSTRY.
WE MUST, HOWEVER, ENSURE THAT THE REMEDY PRESCRIBED IS TRULY
COST EFFECTIVE. TO ASSIST IN THIS DETERMINATION, I HAVE INITIATED
A THOROUGH ANALYSIS OF THE COPPER INDUSTRY WITH THE ASSISTANCE OF
THE LIBRARY OF CONGRESS, I AM HOPEFUL THAT SPECIFIC INITIATIVES
WILL EMERGE FROM THIS ACTIVITY, 'N ANY CASE, I WILL SHARE THIS
~0-
.J.
THE DECLINE OF COPPER PRODUCTION IN THIS COUNTRY, ALONG WITH OUR
GROWING DEPENDENCE ON FOREIGN SOURCES FOR OTHER CRITICAL MINERALS,.
THREATENS OUR NATIONAL SECURITY. 'IN A REPORT ISSUED.ON OCTOBER 31,
1979, THE.GENERAL PCCOUNTING OFFICE REPORTED THAT REGULAR ANNUAL
GROWTH IN U.S. COPPER DEMAND HAS BEEN TAKING PLACE AND IS LIKELY TO
cbNTINUE AT AN ANNUAL RATE OF 3.5%. PER YEAR DETWEEN 1975 AND THE
YEAR 2000. DESPITE THIS FACT, DOMESTIC REFINING OPERATIONS ARE
DECLINING AND IMPORTS OF REFINED COPPER HAVE RISEN OVER THE LAST
10 YEARS FROM 6%' TO OVER19% OF U.S. CONSUMPTION.
ENVIRONMENTAL R.EGULATIONS, INTERNATIONAL CARTELS, AND INCREASED
ENERGY COSTS HAVE ALL PLAYED A PART IN THE DECLINE OF OUR DOMESTIC
MINERALS INDUSTRY. THIS,%IN TURN, HAS HAD AN ADVERSE IMPACT ON OUR
BALANCE OF TRADE AND INVESTMENTS IN DOMESTIC PROCESSING FACILITIES.
A REPORT ISSUED BY THE CONGRESSIONAL JOINT EcONOMIC COMMITTEE
IN AUGUST OF THIS YEAR CONTAINED SEVERAL RECOMMENDATIONS DESIGNED
TO ENCOURAGE DOMESTIC MINERAL INDUSTRY PRODUCTION AND INVESTMENT.
THESE WERE:
* INCREASE THE INVESTMENT TAX CREDIT;
* PERMIT FASTER WRITE-OFF OF MINERAL INDUSTRY CAPITAL
,EQUIPMENT;
* ESTABLISH A FEDERAL POLICY TO INSURE THAT THE MINERAL
INDUSTRY HAS ACCESS TO ADEQUATE ENERGY SUPPLIES;
* ENCOURAGE PERFORMANCE RATHER THAN DESIGN STANDARDS
IN ENVIRONMENTAL REGULATIONS, AND
* MAKE FEDERAL LANDS MORE ACCESSIBLE TO MINERAL
EXPLORATION AND DEVELOPMENT IN A FASHION CONSISTENT
THE CONCE" 'OCAL CITIZENS AND THE NATIONAL
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I AM HOPEFUL THAT CONGRESS AND THE LEGISLATURE WILL EXPLORE
THESE AND OTHER ALTERNATIVES AS WE SEEK TO DEVELOP A COORDINATED AND
COMPREHENSIVE STRATEGY FOR MEETING OUR CRITICAL MATERIALS NEEDS.
CONCLUSION
IN CONCLUSION, I MUST NOTE THAT THE ARCO ANNOUNCEMENT OF THE.
CLOSURES WAS GRIM NEWS, HOWEVER, JUST AS PEARL HARBOR MOBILIZED THE
AMERICAN PEOPLE IN 1941, I AM HOPEFUL THAT THIS ACTION WILL STIR
MONTANANS TO WORK FOR AN IMPORVED AND DIVERSIFIED ECONOMY FOR OUR
STATE AS WE ENTER 1981,
SPECIAL AID IS BEING PROVIDED TO THE COMMUNITIES OF ANACONDA AND
GREAT FALLS. I HOPE MORE WILL FOLLOW, I ALSO HOPE ARCO WILL MEET
ITS RESPONSIBILITIES,
IN THE NEXT FEW DAYS, A PRESIDENTIAL COMMISSION WILL DISCLOSE
ITS VIEWS ON THE CHALLENGES FACING THE UNITED STATES IN THE 1980's.
I WAS FORTUNATE ENOUGH TO BE AN ADVISOR TO THE COMMISSION, AND I
WANT TO SHARE WITH YOU A BRIEF PREVIEW OF THIS REPORT.
THE PRINCIPAL CONCERN IS WITH OUR NATION'S CAPACITY FOR ECONOMIC
GROWTH. THE REPORT CONCENTRATES AT LENGTH ON THE UNDERLYING PROBLEMS
OF INADEQUATE CAPITAL INVESTMENT, SHRINKING RESEARCH AND DEVELOPMENT
EFFORTS, INTRACTABLE INFLATION, AND FLAGGING PRODUCTIVITY.
THE COMMISSION'S PRINCIPAL CONCLUSION IS THAT ALL OF US--PUBLIC
OFFICIALS AND PRIVATE CITIZENS, LABOR AND MANAGEMENT, CONSUMER AND
BUSINESSMAN, DEMOCRAT AND REPUBLICAN, IN SHORT, ALL AMERICANS--ARE
GOING TO HAVE TO PULL TOGETHER, TO INVEST, TO SAVE, TO FORGO IMMEDIATE
CONSUMPTION. THIS THEME IS ESPECIALLY APPLICABLE TO TODAY'S HEARING,
FOR .'A\rONDA PULL- T IS SO TYPICAL OF THE PROBLEMS PLAGUING OUR
E C.
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PERSONALLY, I DO NOT BELIEVE THE ECONOMIC WRECKAGE LEFT BY
THE ANACONDA PULL-OUT WILL BE REPAIRED IMMEDIATELY, OR EVEN IN
THE NEXT FEW MONTHS, OR THE NEXT FEW YEARS. RATHER, THIS VOID
WILL TAKE YEARS TO FILL. BUT, I DO BELIEVE THAT IF WE FOLLOW
THE PROGRAMS OUTLINED IN MY REMARKS TODAY, IT WILL BE FILLED
SUCCESSFULLY.
MONTANA'S ECONOMY WILL GO THROUGH MAJOR CHANGES IN THE
EIGHTIES, PIAKING SURE THOSE CHANGES ARE HEALTHY AND PROSPEROUS
IS OUR CHALLENGE, I AM COMMITTED TO THAT TASK. TOGETHER WE
CA.N REACH THAT GOAL.
